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Office of the Secretary of State

1230 J Street

,,
I

March Fong Eu

Sacramento, Californfa 95814
,
,,

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

#614
December 15, 1993
TO ALL REGISTRARS OF VOTERS, OR COUNTY CLERKS, AND iPROPONENT (93157)
!,
I

Pursuant to Section 3513 of the Elections Code, we transmit h~rewith a copy of the Title and
Summary prepared by the Attorney General on a proposed Initia~ive Measure entitled:
i

TAXES: BEER, DISTILLED SPIRITS. ALLOcATION OF FUNDS.
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE.
I

!

Circulating and Filing

Schedul~

1.

Minimum number of signatures required
Cal. Const., Art. II, Sec. 8(b).

2.

Official Summary Date
Elec. C., Sec. 3513.

3.

Petition Sections:

. . .. . . . . . . . . . . . . . . . . . . . . . . ..
~

I

. .. . . . . . . . . . . . . . . . . . . . .. . . .. ..
~

,

615,958

VVednesday, 12/15/93

a.

First day Proponent can circulate Sections for :,
signatures ....•.....••....•.....••. ; . . . . . . . . . VVednesday, 12{15/93
Elec. C., Sec. 3513.

b.

Last day Proponent can circulate and file with
the county. All sections are to be filed at
the same time within each county ......... ;, . . . . . . . . . . ..
Elec. C., Secs. 3513, 3520(a)

Friday, 05/13/94

,

c.

Last day for county to determine total number of
signatures affixed to petition and to transmit total
I
to the Secretary of State ..........•...• ,, . . . . . . . . . VVednesday, OS/25/94
,

(If the Proponent files the petition with the county on a ~ate prior to 05/13/94, the county
has eight working days from the filing of the petition to ~determine the total number of
signatures affixed to the petition and to transmit the total
, to the Secretary of State.) Elec.
C., Sec. 3520(b).
I

,.
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d.

e.

Secretary of State determines whether the total
number of signatures filed with all county clerks
meets the minimum number of required signatures,
and notifies the counties . . . . . . . . . . . . • . . . . . . . ..

Friday, 06/03/94·

Last day for county to determine total number of
qualified voters who signed the petition, and to
transmit certificate with a blank copy of the petition
to the Secretary of State . . . . . . . . . . . . . . . . . . . . .. Monday, 07118/94
(If the Secretary of State notifies the county to
determine the number of qualified voters who signed
the petition on a date other than 06/03/94, the last
day is no later than the thirtieth day after the
county's receipt of notification.)
Elec. C., Sec. 3520(d), (e).

f.

If the signature count is more than 677,554 or less
than 585,161 then the Secretary of State certifies the
petition has qualified or failed, and notifies the
counties. If the signature count is between 585,161
and 677,554 inclusive, then the Secretary of State
notifies the counties using the random sampling
technique to determine the validity of all signatures ., Thursday, 07/28/94·

g.

Last day for county to determine actual number of all
qualified voters who signed the petition, and to
transmit certificate with a blank copy of the petition
to the Secretary of State . . . . . • . . . . • . . . . . . . . . . ..

Friday, 09/29/94

(If the Secretary of State notifies the county to

determine the number of qualified voters who have
signed the petition on a date other than 07/28/94,
the last day is no later than the thirtieth working day
after county's receipt of notification.)
Elec. C., Sec. 3521(b), (c).
h.

•

Secretary of State certifies whether the petition has
been signed by the number of qualified voters
required to declare the petition sufficient . . . . . . . . .. Monday, 10103/94·

Date varies based on receipt of county certification.

,

•
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4. The Proponent of the above-named measure is:

Richard Millan
Taxpayers Against Deficits
21412 Lake Forest Drive
Lake Forest, California 92630
(714) 837-2013

5. Important Points:
(a)

California law prohibits the use of signatures, names and), addresses gathered on initiative
petitions for any purpose other than to qualify the initiative measure for the ballot. This
means that the petitions cannot be used to create or ad~ to mailing lists or similar lists for
any purpose, including fund raising or requests for suPPOrt.
Any such misuse constitutes a
,
crime under California law. Elections Code section 2977;0; Bilofsky v. Deukmejian (1981)
123 Cal.App. 3d 825, 177 Cal.Rptr. 621; 63 Ops. Cal.Atty.Gen. 37 (1980).
,

(b)

Please refer to Elections Code sections 41, 41.5, 44, 3501, 3507, 3508, 3517, and 3519
for appropriate format and type consideration in printing), typing, and otherwise preparing
your initiative petition for circulation and signatures. Please send a copy of the petition after
you have it printed. This copy is not for our review or approval, but to supplement our file.

(c)

Your attention is directed to the campaign disclosure requirements
of the Political Reform
,
Act of 1974, Government Code section 81000 et seq. '

(d)

When writing or calling state or county elections official~, provide the official title of the
initiative which was prepared by the Attorney General. tJse of this title will assist elections
officials in referencing the proper file.
,
,

(e)

(f)

When a petition is presented to the county elections offi(;ial for filing by someone other than
the proponent, the required authorization shall include th:e
, name or names of the persons
filing the petition.
When filing the petition with the county elections official~ please provide a blank petition for
elections official use.
Sincerely,

......,.4-,.
HY MITCHELL
,
INITIATIVE COORDINATOR
,

,
,

Attachment: POLITICAL REFORM ACT OF 1974 REQUIREMENTrS
r ..

-

DANIEL B. LUNGREN
Attorney·

State of California
DQPARTMENT OF JUSTICE
,

~~'~----------------------------------------------~!------------~B7,B~K~SI~R~HET~,S~U~n~E~s~l1
P.O. Box 94425S
0, CA 94244·25S0
(916) 44S·9SSS

(916) 324-5490
),

,
i " ,"
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DEC 1'S 1993

Honorable March Fong Eu
Secretary of State
1230 J Street
Sacramento, CA 95814

\-.

et$M\!

.,
,

I"

Re:
Subject:
File No:

,'

Initiative Title and Summary
\i
TAXES: BEER, DISTILLED SPIRITS. ~LOCATION OF FUNDS.
INITIATIVE CONSTrrUTIONAL AMENDMENT AND STATUTE.
SA 93 RF 0003

Dear Mrs. Eu:
,

,

Pursuant to the provisions of sections 3503 and 3;513 of the Elections Code, you are
hereby notified that on this day we mailed to the propo;nent of the above-identified
proposed initiative our title and summary.
.
Enclosed is a copy of our transmittal letter to th~ proponent, a copy of our title and
summary, a declaration of mailing thereof, and a copy Qf the proposed measure.
,,

••

,,

According to information available in our records:, the name and address of the
:
proponent is as stated on the declaration of mailing.
Sincerely,

,,
,

'IHLEEN F. DaROSA
,
Initiative Coordinator :
KFD:ms
Enclosures

.

&

"

• •

•

Date:
File No:

December 15, 1993
SA93RF0003

The Attorney General of California has prepared the following title and snmmary of
the chief purpose and points of the proposed measure:

'-......./

TAXES: BEER, DISTILLED SPIRITS. ALLOCATION OF FUNDS. INITIATIVE
CONS'I1'I'U'I'IONAL AMBNDMENT AND STATUTE. Imposes additional excise
surtax on beer, distilled spirits.

Places revenue, after collection expense, into special

- account, exempt from appropriation Jimits; allocates proceeds for specified support of:
•

Courts (38%); Counties, (18%); Law Enforcement (9%); Emergency, Perinatal, Medical
Services (5%); Victims, Children (3%); Education (15%); Research (2%); Mutual
Assistance (3%); Alcohol Treatment, Recovery (4%); liN/AI I )S Prevention, Education
(3%). Modifies state funding for courts; savings allocated to K-12 school funding,

others, not Proposition 98 proceeds of taxes. Requires courts, law enforcement
agencies, counties study and implement cost reductions, as provided. Summary of
estimate by Legislative Analyst and Director of Finance of fiscal impact on state and
local governments: Annual revenue gain from additional taxes on beer and distilled
spirits, estimated to be $3.2 to $4.4 billion; from the shift of costs of the trial court
system, annual savings to counties of approximately $955 million, annual net gain to
the State General Fund of $90 mi11ion; annual revenue gains to counties and cities of
approximately $770 mimon to $1.5 billion, allocated to specific local programs; from
revenues generated by additional taxes on beer and distilled spirits, annual increase in
funding to K-14 schools of approximately $965 mi11ion to $1.2 billion.

•

SA-,?.5 RPc>oo3

AmJt:tJ I

•

21412

FOREST DRIvE,
FOREST, CA. 92630
:
(714) 83 -2013
December 1, 19 3

.

•

The Honorable Daniel E. Lungren
Attorney General
State of California
1515 K Street, Suite 511
Sacramento, California 94244-2550

.DEC

-

2 1923.

Hon. Daniel E. Lungren,
Greetings:
RE:

Pro osed Initiative File No.

SA 93 RF 0003 Amendment 11

Enclosed is a copy of The Californ'a Deficit Reduction Act of
1994 amendment 11.
This amendment is of maj or significance and
effects the entire past filings. The total page number (27) is
now different and revisions have taken lace on pages 1, 2, 10, 11,
12, 27. We deleted page 28.
We have p,rovided you with copies of
these pages marked "Old" and "New" ' order to assist you in
identifying the changes.
Please feel free to call me at lany time if you have any
questions on this matter. We are look~ng forward to working with
•
••
•
you on this very important l.nl.tl.atl.ve.
Sincerely Yours,
RICHARD MILLAN
TAXPAYERS AGAINST DEFICITS

1.
-

•

•

.,

SA-qa 9?F 0003

AmJt.:# /I

•

To the Honorable Secretary of State of California:
We, the undersigned, registered. qualified voters of California,
residents of the afore-described County (or City and County. on the
signature page of this petition section. hereby propose amendments to
the California Constitution Relating to California Budget Deficit
Reduction and to various California statutes, petition the Secretary
of State to submit the same to the voters of California for their
adoption or rejection at the next succeeding general election or at
any special statewide election held prior to the general election or
otherwise provided by law.
This initiative measure is submitted to the people in accordance
with the provisions of Article II. Section 8 of the Constitution .

~/

•

This initiative also expressly amends the Constitution by adding
sections thereto, and adds a chapter to the Revenue and Taxation
Code. Also expressly amends, repeals and adds sections and or
paragraphs to the Government Code and Penal Code;
therefore existing
provisions proposed to be deleted are printed in t~tIXeorl~ type .
. The proposed.
follows:

constitutional

and

statute

amendments

read

as

PROPOSED LAW
The California Deficit Reduction Act of 1994
NOW, THEREFORE, the People of the State of California do hereby
amend the Constitution and various California statutes by the
following:
SECTION 1
This measure shall be known and may be cited as the
California Deficit Reduction Act of 1994.
SECTION 2
The People find and declare as follows:
The People of the State of California find and declare that
limiting budget deficits and tax burdens on the People of the State
of California and identification of major sources of those causes of
budget deficits are matters of statewide concern and that substantial
levies on entities that by their cause and effect
are major
contributors to budget deficits require addressing those issues by
constitutional amendment.
WHEREAS. the People of the State of California desire to
maintain and protect the financial independence and integrity of the
state of California by identifying and correcting sources of buqget
deficits affecting the People of the State of California. The People
find that the use and abuse of alcoholic beverages, along with
related expenses are one of the direct causes of, and result in,
state, counties, and cities budget deficits and the People of the
State of California have been adversely affected by the drain of
billions of dollars in prior years including but not limited to
approximately $11.4 billion tax dollars in 1990 alone; and
WHEREAS, the People of the State of California find that the
wine industry of California is only responsible for 11.5 percent of
the total alcohol beverage sales in California. That the wine
industry of California has played only a minor role in the alcohol
problems and budget deficits of the state, county and cities and has
CALIFORNIA DEFICIT REDUCTION ACT OF 1994
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•
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•

•

•

•

•

provided about 58,000 farm jobs, millions of dollars in sales taxes,
property taxes, wages and by so doing th s ~ffectively, has limited
its impact on state, county and city bud t deficits.
In recognition
of the role of the California wine indust y to California agriculture
and the deficit reduction purposes of thi measure, the People of the
state of California exempt wine from this measure.
WHEREAS, thousands of deaths have b n caused by drunk drivers
and millions of people have been injured ver the years resulting in
severe budget deficits and great economi
impact and damage to the
state, counties and cities by the unfai
expenditures of taxpayer
dollars to combat the use and abuse of lcoholic beverages by the
various sectors of state, county and ci y operations including but
not limited to the following:
the Califo nia courts systems, the law
enforcement systems,
the court suppor
systems, the California
Highway Patrol, the primary, secondary, ommunity college and state
university education systems, the public ealth system, the criminal
justice system, the fire prevention sys m. the welfare system, the
economic system. industry, and employment systems; and
WHEREAS, the People of the State
California find that more
than sixty percent of unfair California
ourt expenses each year and
for many prior years have been and are
w directly related to the
disposition of alcoholic beverage related cases in the criminal or
civil case load of the courts,
including but not limited to 100% of
court actions for driving under the in luence of alcohol, felony
drunk driving, more than 62% of all, r
,and aggravated assaults,
54% of murder and attempted murder an 68% of manslaughter are
related to alcohol either by presence r
cause, and further
the
courts must deal with alcohol related wr ngful death civil actions,
and alcohol related actions involving you h offenders; and
WHEREAS, the People of the State of,California desire to maintain and protect the independence of the judicial branch of government by protecting the budget and f nancial integrity of the
California courts and therefore mandate t at the State of California
through appropriations by the Legislat re and signature by the
Governor fund the entire California Cour
System upon enactment of
this initiative and each year thereafter; and
WHEREAS, the People of the State of alifornia desire to restore
accessibility to the Court system by rec turing funds from alcohol
beverage sources unfairly expended by t
courts over the years in
this state for alcohol related criminal a
civil cases; and
I

WHEREAS, the People of the State l
recapture from alcohol beverage sources a
State Treasury, counties and cities trea
unfairly expended by the state, counties,
and abuse related programs which in par
deficits in this state; and
WHEREAS, The People of the State of
the lives and health of the youth of t
studies have now drawn a direct corre

of California desire to
return to the California
ries, funds that have been
and cities for alcohol use
have caused great budget
alifornia desire to protect
e State of California and
ation between the use of

"
•
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•

alcoholic beverages by the you~h of the sta~e of California and
HIV/AIDS; and
WHEREAS, the People of the State of California desire to have
state government. county governments and city governments recapture
money. from alcohol beverage sources, depleted by years of expenditures of taxpayer money to combat the use and abuse of alcohol.
Consequently the People of the State of California desire to use this
recaptured money from alcohol beverage sources to restructure parts
of state government, the judiciary, county governments and city
governments to be more efficient, cost effective. and to be more
responsive to California citizens needs and requirements. This Act
will therefore provide incentives for state, county and
city
governments to adopt new measures to become more productive and
responsive government bodies and to assist in preventing future
budget deficits; and
WHEREAS, the People of the State of California desire to reduce
the budget deficits of the state. counties and cities of California
and to effect the restructuring and revitalization of state, county
and city governments by using funds from a
levy on alcoholic
beverages to reimburse .the treasuries .of state. counties and cities
for their appropriations of funds. unfairly expended by the taxpayers
0f California to fight the results of alcohol use and abuse, from a
levy on alcoholic beverages, and pursuant to that desire, direct and
require the State of California Legislature, the Executive branch of
government and the Judicial branch of government to adhere to the
following provisions and amendments;
•

The People of the State of California further find and declare:
(a) The alcohol industry sold alcoholic beverages in California
that totaled more than nine billion gallons (9.035.118,000) during
the years 1982 through 1992. Placing this alcoholic deluge in
perspective by two illustrations (1) The ~alifornia State Capitol
sits on 40 acres in Sacramento. The height of the Capitol Dome is
222 feet and the top of the Capitol structure is 106 feet.
9 Billion
Gallons of alcoholic beverages would cover the entire 40 acres and
the capitol to a depth of 693 feet. (2) The City and County of San
Francisco has a total area of 49 square miles. 9,035,118,000 billion
gallons of alcoholic beverages would cover the entire 49 square miles
to a depth of more than 10 inches.
This overwhelming alcohol
beverage river of death, misery and destruction has caused a
tremendous drain of billions of dollars over the years and more than
an estimated $11.4 billion .dollars in 1990 alone.
This taxpayer
money was drained from the state, counties and cities treasuries and
is in part responsible for a significant portion of the budget
deficits that now threaten the health and economic way of life of the
people of the State of California.
(b) The individual responsibility, in part, each year can be
laid directly on the alcohol beverage industry for approximately
$11.4 billion dollars in California trial court costs and expenses,
increased violent crime, teen age suicide, spousal and child abuse,
fetal alcohol syndrome (now one of the leading preventable cause of
mental retardation).
runaway health care costs, destruction of
families, teenage violence, gang violence. drive by shootings, lost
productivity, environmental damage. death and injuries from alcohol
CALIFORNIA DEFICIT REDUCTION ACT OF 1994
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•

related automobile collisions, fire ani paramedic costs, nlental
health costs, battered women, alcohol I abuse, homeless
people,
depleted education systems, cutbacks
'n teachers, police, fire
fighter 'jobs, salaries, and a whole spect urn of expenses and costs to
California taxpayers by alcohol related
oblems and now the specter
of a unconscionable connection between al hol and AIDS.
(c) There were 47,356 battle deatls in the 10 years of the
Vietnam War and in comparison there were' 216,309 deaths in alcohol
related motor vehicle accidents for a ni
year period in the United
States of which thousands of deaths occur ed in California.
(d) There were 153,303 battle woun
in the 10 years of the
Vietnam War and in comparison there were 35,000 disabling injuries,
65,000 permanent impairments and 750,000 emporary total disabilities
in alcohol related motor vehicle acciden
for the year 1991 alone in
the United States of which thousands of injuries occurred in
California.
(e) There were 1,911,116 violent
rimes of murder, forcible
rape, robbery and aggravated assault in t
United States in 1991 of
which thousands of the violent crimes oc rred in California. 2/3rds
of all violent crime or 636,402 of which housands were committed in
California, found alcohol in the blood of the perpetrator or the
victim, or both in each of these viole
crimes.
The cost to the
California court system in 1987 alone was $3,847,520,500.00 for
alcohol and drug related arrest expenditu es.
(f) Alcohol related crimes includi
100% of all felony drunk
driving arrests and trial court action
re increasingly causing an
enormous burden on the California trial courts as well as on law
enforcement agencies and increasingly p acing law enforcement and
fire fighting personnel in life threateni
perils.
(g) The California trial court sys m adjudicated 341,657 cases
of driving under the influence in 1990-91 fiscal year at yet another
staggering cost to the taxpayers of Calif rnia.
(h) The estimated cost of alcohol r lated automobile crashes in
1991 alone in the United States was $93.8 billion and $46 billion in
1990 direct economic costs of motor vehic e crashes of which billions
of dolla'rs was the cost to citizens of Cal i fornia.
,
(i) The estimated medical costs of alcohol related automobile
accidents in the United States was $3.4 billion of which a major
significant cost was in California.
(j) The estimated total wage loss I n the United States due to
alcohol related automobile accidents in 991 was $48.05 billion of
which a major significant cost in the bil ions was in California.
'(k) The annual economic cost of al cohol abuse
in the United
States is estimated at $98 billion 0 which an estimated $11.4
billion was paid by the citizens of Calif nia.
(1) The enormous cost of alcoholi
beverage use and abuse is
paid by all Californians, while 67% of the 9,035,118,000 billion
gallons of alcoholic beverages sold in
lifornia from 1982-1992 or
6,053,529,060 billion gallons was consume by only 11 percent of the
population, the entire population of Ca ifornia is made to pay for
alcoholic beverage use and abuse.
(m) The 1990 state rankings of al holic beverage taxes among
all of the states shows California 4 h out of the 50 states.
Alcoholic beverage taxes in the State of alifornia enjoy the lowest
i

CALIFORNIA DEFICIT REDUCTION ACT OF 1994
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tax rat& in the listing of percentage of state taxes as follows:
Personal Income Tax (28.1%), Property Tax (27.4%), Sales Tax (23.1%).
Bank and Corporation Tax (7.6%), Motor Vehicle Fees (5.8%), Fuel
Taxes (3.3%), Insurance Tax (2.1%), Cigarette/Tobacco Tax (1.2%),
Estate Taxes (0.8%), Horse Racing Fees «0.2%) and Alcoholic Beverage
Tax (0.2%). Consequently the people of the State of California find
that the tax on alcoholic beverages has been kept artificially low by
the lobbyists and the political friends of the alcoholic beverage
industries for many years including 1911 to the present date.
(n) The people of the State of California find that an increase
in the surtax on alcoholic beverages equivalent to a four and one
half cents (4.5 cents) per fluid ounce of beer, twenty-nine and
3/10ths cents (29.3 cents) per fluid ounce of distilled spirits, and
four and one half cents (4.5 cents) per fluid ounce of malt liquor is
a fair and appropriate way to reduce alcohol's enormous costs imposed
on the state, counties and cities treasuries and the California
Supreme, Appeal and Trial Courts. The staggering burdens on all
California taxpayers for many years and particularly from 1982-1992
include but are not limited to more than $8 billion dollars from 1982
to 1992, or more than $80 billion dollars for those ten years, can be
directly or indirectly attributed to alcohol use and abuse in
California.
WHEREAS, the People of the State of California find and
incorporate by reference as though set out in full herein all of the
paragraphs above in SECTION 2 of this Act. These paragraphs describe
the alcoholic beverage industry, although legal, as an industry that
is responsible for a major part of the expenses and budget deficits
placed on the people of California and is a major adverse contributor
to the health and welfare of the People of California, and as a
consequence of such findings, the People of the State of California
declare that sponsorship of any legislation such as the proposed
"Great American Beer Week", recognizing the "long standing traditions
of the brewing industry in American life"
in either the California
Assembly, California State' Senate, the United States House of
Representatives or the United States Senate by any elected California
official that lauds the California beer or any other alcoholic
beverage industry, is not in the best interest of the People or the
students of the State of California. Consequently the People of the
State of California designate October 3rd through November 15th of
each year henceforth as The California Memorial Days for Victims of
Alcohol Abuse. The People of the State of California further direct
the University of California, the California State University System
and the Community College system to use the funds equaling one tenth
of one percent (1/10th of 1 percent) of each account listed in
Section 32244.1 to lower the fees or tuition in whatever form
charged to any student within those listed education systems each
year henceforth. This reduction in fees or tuition will serve as a
living memorial to all persons who have died or been injured on
California highways since the mixture of alcohol and motor vehicles
began in California. The reduction of fees or tuition will assist
California students that have been the victims of budget deficits and
fee or tuition increases in past years and will assist in preventing
fee or tuition increases in future years by possible budget deficits.

CALIFORNIA DEFICIT REDUCTION ACT OF 1994
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:The :people of the State of California fur her find that the education

•

of the people of the State of California
California with the means to solve
deficits, declare that the 1960 Higher E
states that the top third of California
eligible to attend California State sc l
eligible for University of California ad
this Act and is a fair and proper use
beverage taxes contained in this Act.
(a) The California Controller shal
from a account created by a one tenth 0
portion taken each year from each of t
Section 32244.1.
These funds will
University of California. the California
the California Community Colleges each ye
the mandate of these paragraphs.
This a
California Alcohol Victims Memorial Accou
be used to reduce student fees, costs and
paTagraph.

will provide the State of
nd prevent future budget
cation Master Plan. which
high school graduates are
ools and the top 12% are
ission is now mandated by
f the increase in alcohol
make available the funds
one percent (1/10 of 1%)
ten accounts listed in
made available to
the
tate University System and
r henceforth to accomplish
count shall be known as The
t. These funds shall only
tuition as provided in this

•

SECTION 3
Section 8 is added to ATti· Ie XIII A of the
Constitution, to Tead:
SECTION 8
Section 3 does not apply
Reduction Act of 1994.

the California Deficit

SECTION 4
Section 13 is added to Art cle XIII B of the
Constitution, to read:
,

-.

,

SECTION 13
AppY'OpT iations subject to
of government shall not include a
the The Deficit Reduction Act Fu
California Deficit Reduction Act of
l
appropriations limit of any entit
requiTed pursuant to Section 3 as
deposited in or appropriated from t
Fund of 1994 created by the Californ
1994.
It

1 imi tation" of each entity
opriations of revenue from
of 1994 cTeated by the
994. No adjustment in the
of government shall be
a result of revenue being
The Deficit Reduction Act
a Deficit Reduction Act of

SECTION 5.
Chapter 5.6 (commencing wi h Section 32243) is added
to Part 14 of Division 2 of the R enue and Taxation Code, to
read: This chapter is to be known as the California Deficit
Reduction Act of 1994 Surtaxes,
int est and penalties on Beer
and Distilled Spirits.
Article 1.

DEFINITIONS

Section 32243.1 For the purpose of this . hapter;
(a) "Fund" means the The Deficit R
ction Act Fund
of 1994.
(b) Fluid ounce means the appropria
measure that totals 128
fluid ounces to a gallon.(231
in. )
(1) A gallon of beer is equal to 12 fluid ounces.(231 cu in.)
CALIFORNIA DEFICIT REDUCTION ACT OF 1994

page 6

•

(2)
(3)
(c)
•

(d)

A gallon of malt liquor is equal to 128 fluid ounces.(231
cu. in.)
A gallon of distilled spirits is equal to 128 fluid ounces.
(231 cu in.)
"Malt Liquor" means any beer which contains alcohol in an
amount equal to or more than 5% by volume when bottled or
packaged by the manufacturer .
Controller means the California State Controller.

Article 2.
SECTION

.'

32244

THE CALIFORNIA DEFICIT REDUCTION ACT FUND OF 1994
DISPOSITION OF PROCEEDS
Disposition of Proceeds

The California Deficit Reduction Act Fund of 1994 MCDRAF M is
hereby created in the California State Treasury. The fund shall
consist of all revenues raised pursuant to the levies imposed by this
chapter, and all interest and penalties imposed thereon pursuant to
.- this part. Earnings derived from investment of moneys in the fund
-shall accrue to the fund.
Notwithstanding Section 13340 of the
Government Code,
moneys in
the Fund
shall be
continuously
appropriated without regard to fiscal year, for the purposes of this
chapter. This section is for the purpose of preventing future budget
deficits by recapturing and reimbursing moneys appropriated in past
years for alcohol related court cases and other related costs
incurred by the cities', counties', and the State of California
governments. Ten accounts with sub-accounts within each account
shall exist
to be
funded after
setting aside
moneys
for
administrative costs and a reserve as outlined below .
.
•
•

(a) -. On
a quarterly basis, one half of one percent of each
.
account will be set aside for administrative costs incurred
by the Department of Finance and the State Controller's
office in administering provisions of the DRAF.
Any
unspent administrative funds at the end of each fiscal year
will revert to the reserve in (b) below.
(b)

One and one/half percent of each account will be set
aside quarterly as a reserve against which shor'tfalls in
subsequent years collections of levies imposed by this
chapter may be met. Distribution of the reserve shall be
in the same percentage as the fund is distributed in each
account.

(c)

With the exception of payments of refunds made pursuant to
Chapter 8 (commencing with
Section 32401). and,
as
determined by the Department of Finance, reimbursement of
the State Board of Equalization for expenses incurred in
the administration, enforcement, and collection of the
taxes imposed by Article 3 (commencing with Section 32243),
pursuant to
its powers
vested by
this part,
and
reimbursement of the Controller for expenses incurred in
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the administration of the fu I, all nloneys in the
shall be allocated as provided n section 32244.1.
(d)

-

Moneys in the fund shall be all ated according to the
percentages stated in section i 32244.1.
Percentages
money allocated within each
ccount are as stated
section 32244.2 in subdivisions (a) through (j).

fund

of

•
1n

i

32244.1

The California Deficit Reductio

Act Fund
I

The Fund consists of ten (10) separa'e accounts that will be
funded after the first two percent is set aside for administrative costs and reserves:
1) ICalifornia Courts Deficit
Reduction Account (38%);
2) Ca: ifornia Counties
Deficit
Reduction Account (18%); 3) Law E orcement and Riot Damage
Account (9%);
4) Emergency, Tr· ma and Perinatal Medical
Account (5%); 5) Innocent Victims, . nfants and Children Account
(3%); 6) Deficit Reduction Educatio Account (15%); 7) Deficit
Reduction Research Account (2%); 8i
Deficit Reduction Mutual
Assistance,Account (3%);
9) Alcohl 1 Treatment and Recovery
Account (4%);
10) HIV/AIDS Preve ion an Education Account
(3%). The purpose and funding for each account is shown as
follows:

•

32244.2

(a)

Recipient Funds

California Courts Deficit Reduction ccount, Moneys in this
account may only be appropriated for the following purposes:
To reimburse the State of California General Fund in the manner
pursuant to this act and to fund tre California State Supreme
Court, Court of Appeal, Judicial pouncil, the Commission on
Judicial Performance and the Califorria Trial Courts as defined
in the Government Code sections 770 3 and 77007 - in
the
manner
.
pursuant to and consistent with this act.
,

(1)

The California Courts Account is des~gned to give the California
Judicial System (as mentioned in paragraph (a) above, its
independence by placing a state bu~get appropriation funding
floor level of $1.64 billion dollar~ each year commencing upon
the enactment of this act and contiruing each year thereafter.
This minimum funding level shall pe adjusted annually by a
percentage equal to the percentage ciha nge in the impl ici t pr ice
deflator for state and local pur~hasing as provided by the
Department of Finance.
!
i

(2) The California Courts Account ~hall have priority over each
other account in this Act notwiths~anding the total amount of
funds generated by the levies provi~ed by this act.
(3)

r

-

"

I

The California Courts Account and t lis Act mandates complete
State of California funding for the California Judicial System.
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(4)

89% of the California Courts Account account will be used to
reimburse State General Fund in the following manner:

(aa) The California State Legislature is directed to appropriate and
the Governor of the State of California is directed to sign such
legislation that will provide $1.64 billion for the California
. Judicial System.
including but not limited to the California
Supreme Court. Court of Appeal, Judicial Council, Commission on
Judicial Performance and the California Trial Courts at the next
state budget year following enactment of this Act and for each
year thereafter.
(bb) Upon appropriation of $1.64 billion to the California Judicial
System by the California Legislature and with the required
signature of the Governor of the State of California, the State
Controller will rebate $1.64 billion from the California Courts
Account to the General Fund.
(cc) It is not the intent of the people of the State of California
that th~ "funding floor
level become a fundin~
ceiling.
Therefore' supplemental funding for the California Court System
consistent with Section 32244.2 (1) is mandated as required.
(i). The Judicial Council shall determine the amount of
annual increase in case loads and increased costs of the
California Supreme Court,
Court of
Appeal and
the
California Trial Courts. This increase in case loads and
increased costs will be reported to the Legislature.
The
Legislature is directed by the People of the State of
California to appropriate the necessary funds to compensate
the California Courts System for this increase in case
loads and add the amount to the $1.64 billion appropriation
each year as requested by the Judicial Council.

-

(ii) The California State Controller is directed to rebate
to the General Fund from the California Courts Account on a
dollar for dollar basis any funds appropriated by the
Legislature above the $1.64 billion mandated appropriation.

.

(iii) Nothing in this paragraph (1) relieves the California
Courts System from complying with paragraph (5) in the
California Courts Account and the goal of a 25% reduction
-in court operating costs in keeping with the deficit
reduction purposes of this Act.
The $1.64 billion is to be allocated in the following manner:

(i)

$656,000,000.00 or 40% to Education K-12 above the
Proposition 98 mandate. These rebated funds shall not be
used to repay loans from the state to Education K-12.
These funds are not to be considered "proceeds of taxes"
for the purposes of Proposition 98.

(ii) $944,000,000.00 or 60% to the State of California General
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Fund to fund other state progra s at the discretion of the
These funds ar
not to be
considered
Legislature.
"proceeds of taxes" for the pur oses of Proposition 98.

.

(5)

~.

11% of the California Courts Account and any surplus funds that
remain after the General Fund has been reimbursed by $1.64
billion shall be used by the Califo nia Supreme Court and the
Judicial Council to fund research a
implementation of "Total
Quality Management Programs or simil r business programs for the
restructuring of the California Jud ,cial System. These funds
shall be administered by the Judici 1 Council's Administrative
Office of the Court to fund progra
to promote efficiency and
cost reduction programs within the C lifornia Judicial System in
each county. ,These restructuring
rograms are to offset the
past deficits and costs of the s te and counties for past
expenditures of taxpayer money on al hoI related court cases or
problems. These funds are for all p ases of California Supreme,
Appeal and Trial Court operations. N
high technology advances
that are applicable to court opera ions, new high technology
equipment and additional Court of Ap eal justices, salaries, and
benefits will be provided as the Cal fornia Supreme Court deems
necessary.
This paragraph also pr ides funds for the purchase
of equipment required to implement
he programs funded by this
paragraph. These programs are to
designed to effect a cost
reduction of 25% in the operations of the California Judicial
System without the use of layoffs
r salary reductions.
This
paragraph has a life of six years fr m the date of the .enactment
of this Act.
•

(aa) After six years, of the California J,dicial System restructuring
program, the 11% allocation of the ourts Account as mentioned
in paragraph (4) above shall be all ated each year thereafter
as follows:

(i)
25% to Education K-12 above Pr :position 98 mandates.
These funds are not to be used to , pay back any loans by the
State of California to Education K- 2. These funds are not to
be considered "proceeds of taxes forlthe purposes of Proposition
98.
I

( ii ) 25% to the State General Fund. These funds are not to
considered "proceeds of taxes for the pur oses of Proposition 98.

be

(iii) 25% to the California Supreme Court for updating the
California .Judicial System.
(iv)

25% to the California Alcohol

ictims Memorial Account.
•
•
These funds are to be used onl ~n a manner cons~stent
with this Act.
Il

(bb) At the end of six years and each yea thereafter and upon
determination of the amount of mand ted court cost savings
the California State Controller,
he cost savings shall
allocated as follows:
•
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(i)
40% of savings to Education K-12 above Proposition 98
mandates. These funds are not to be used to pay back any loans
by the State of California to Education K-12. These funds are
not to be considered ~proceeds of taxes" for the purposes of
Proposition 98 .

.

~

•

•

(ii) 30% to the State of California General Fund. These funds
are not to be considered "proceeds of taxes" for the purposes of
Proposition 98.

( ii i ) 30% to the California Alcohol Victims Memorial Account
These funds are to be used only in a manner consistent
with this Act.
(b) California Counties Deficit Reduction Account.
Moneys in
this account may only be appropriated for the
following
purposes;
(1)

95% of the money in this account provides reimbursement to
counties for costs and expenses of the following court support
services:
District Attorney's
services, Sheriff's
court
services, Marshall, Public Defender and Probation Department and
other costs and services as defined in Government Code section
77003. This paragraph provides for these entities by allowing
each entity to offset their past program reductions and staff
cutbacks due to budget deficits for past expenditures of
taxpayer money by state, county and city governments on alcohol
related problems.

(2)

5% of the money in this account provides funds for research
programs and implementation of "Strategic Total Quality
Management" programs and "Total Quality Management Programs" or
similar programs or principles within the county departments
pursuant to this paragraph allowing each county to offset the
past budget deficits and costs of the counties for past
expenditures of taxpayer money on deficits and alcohol related
trial court cases or problems. This paragraph is to assist in
the restructuring and promotion of efficiency and cost reduction
through the use of advanced management methods, new high
technology equipment and any other method for improvement of
operations. These programs are to be designed to effect a cost
reduction of 25% within a ten year period in the operations of
the following entities without the use of layoffs or pay
reductions: The County District Attorney. The County Marshal,
The Public Defender. The County Sheriff, and The Probation
Department. This paragraph also provides funds for the purchase
of equipment required to implement the programs funded by this
paragraph.
If after six years, the goals of a 25% cost reductions in
operations as listed above are not at least 75% met as designed,
then, the entire funds (100%) allocated in paragraph (2) revert
to the Innocent Victims, Infants and Children Account and the
California Alcohol Victims Memorial Account to shared equally.
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However. if the goals of 25% cost re uctions are met as designed
by at least 75% then the money in pa agraph (3) is to be divided
after 6 Ybars equally between the Innocent Victims, Infants
Account. the California Alcohol Victfms Memorial Account and the
Counties. The California State Controller shall determine if
the 25% cost cutting goal has been mft and act accordingly .

r"

•

(c)

Law Enforcement and Riot Damage Acco nt.

(1)

4.5% of the funds in this account is!to provide funding to the
California Highway Patrol. City and ,ounty law enforcement
agencies with
responsibilities wfthin
the
jurisdictional
boundaries of a cities limits are a+so funded for programs to
fight drunk drivers and driving undet the influence of alcohol.

Moneys in this
account may only be appropriated for , the following purposes;

i

28% of the money in this account is o provide funding for
cities and counties to provide assis ance with grants or low
interest loans to victims of riots r other disturbances for a
five year period. This paragraph r ognizes that alcohol/abuse
~rs
and disturbances
and
has a direct correlation
to
consequently this paragraph provi s for these entities by
allowing each entity to recapture fu ds used for past riots and
disturbances and to assist in the ight against deficits and
alcohol use and abuse.
This parag aph will offset the past
program reductions and staff cutback due to budget deficits for
past expenditures of taxpayer money by state, county and city
governments on alcohol related probl
•

(2)

•

•

•

The life of this sub-account (2) is
years. Funds collected in the five'
shall be deposited with the State of
only be withdrawn by cities and couni
Treasurer. Following the fifth yearl
collected under paragraph (2) will
the Emergency, Trauma and Perinatal
California Alcohol Victims Memorial I
and used for the purposes consistent

or a period of five (5)
year life of this account
California Treasury and can
ies upon application to the
of this account all money
evert from this account to
edical Account and to the
count to be shared equally
with this Act.

l

(3)

47.5% of the funds in this account i to provide fundi ng for the
California Highway Patrol. cities a
counties for recruitment.
salaries and benefits for new a ditional police and fire
fighting recruits and personnel.
,0% to CHP. 15% to County
Sheriffs, 50% to City Police Depa tments, 18% to City Fire
Departments and 7% to County Fire De rtments.

(4)

12% of the funds in this account is
California Highway Patrol and other
motor vehicles, maintenance and new
related high technology equipment t
drivers under the influence of alco
vehicle accidents or fires. 50% 0
25% to cities and 25% to counties.
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(d)

(1)

8% of the money in this account provides funds for research
programs and implementation of "Strategic Total Quality
Management" programs and "Total Quality Management Programs"
or
similar programs or principles within the law enforcement
departments pursuant to this paragraph allowing each department
to offset the past deficits and costs of the those departments
for past expenditures of taxpayer money on deficits and alcohol
related law enforcement problems. This paragraph is to assist in
the restructuring and promotion of efficiency and cost reduction
through the use of advanced management methods,
new high
technology equipment and any other method for improvement of
operations. These programs are to be designed to effect a cost
reduction of 25% in the operations of the following entities
without the use of layoffs or pay reductions:
The California
Highway Patrol or any other city or county law enforcement
agency. This paragraph also provides funds for the purchase of
equipment required to implement the programs funded by this
paragraph.
The Emergency. Trauma and Perinatal Medical Account.
Moneys . in this account may only be appropriated
following purposes;

for

•

the

43% of the money in this account is to provide funding for
emergency medical and trauma care services, up to the time the
patient is stabilized, provided by physicians in general acute
care hospitals that provide basic or comprehensive emergency
•

serv~ces.
•

(2)

(3)

(4)

43% of the money in this account is for funding medical
treatment and services for Perinatal infants or infants from the
time of birth to the safe completion of their stay in the
'Perinatal birth wings of a general care hospital with Perinatal
and/or premature birth care facilities.
13% of the money in this account is to provide for the
purchase of CHP medical emergency helicopters and maintenance
for each. Funds also are to be provided for payment of salaries
of CHP pilots and crews for each new helicopter purchased.
1% of the money in this account provides funds for research
programs and
implementation of
"Strategic Total
Quality
Management" programs and "Total Quality Management Programs" or
similar programs or principles for the entities pursuant to this
paragraph allowing each entity to offset the past deficits and
costs of these entities for past expenditures of taxpayer money
on deficits and alcohol related problems pursuant to this
paragraph. This paragraph is to assist in the restructuring and
or programs of a similar nature to assist in the restructuring
and promotion of efficiency and cost reduction through the use
of advanced management methods, new high technology equipment
and any other method for improvement of operations . . These
programs are to be designed to effect a cost reduction of 25% in

CALIFORNIA DEFICIT REDUCTION ACT OF 1994

page 13

.~

•
-

. "";:

•

•

the operations of the following en~!~ties without the use of
layoffs or pay reductions:
Gerteral cute Care Hospitals, Trauma
centers, Errlergency TransporlatioTI of Victirrls Operations or any
other related facility applicable to this paragraph.
This
paragraph also provides funding for any purchase of equipment
needed to implement the programs fun d by this paragraph.

/'

-

(e)

Innocent victims, Infants and Childr n Account. Moneys
in this account may only be appropri ted for the
following purposes;

(1)

25% of this account are to provide f nding for prevention,
treatment. and care regarding the health needs of infants,
children and women due to prenatal a Icohol use or alcohol abuse.

(2)

25% of this account are to provide f
treatment, and care regarding chi
victims. This paragraph provides for
each entity to offset the past pr
cutbacks due to deficits for past ex
by state, county and city gover
problems.

nding for prevention,
d abuse and child abuse
these entities by allowing
gram reductions and staff
nditures of taxpayer money
ments on alcohol related

(3)

25% of this account are to provide f
support services. and prevention pr
is to serve battered women and thei
provides for these entities by all
the past program reductions and sta
for past expenditures of taxpayer
city governments on alcohol related

nding for shelter,
rams whose primary purpose
children. This paragraph
ing each entity to offset
f cutbacks due to deficits
ney by state, county and
roblems.

25% of this account are to provide f
education, public policy research. a
for persons with disabilities.
Th
these entities by allowing each e
program reductions and staff cutback
expenditures of taxpayer money b
governments on alcohol related probl

nding for training,
d related support services
s
paragraph provides for
tity to offset the past
due to deficits for past
state, county and city
ms.

(4)

•

•

(f)

Deficit Reduction Education Account. Moneys in this account
•
may only be appropriated for the fol oWlng purposes;

(1)

85% of the money in this account is
used for teachers salaries in t
secondary schools. This paragraph pr
allowing each entity to offset the
staff cutbacks due to deficits for p
money by state, county and city gov
problems. Nothing in this act all
constitutional mandated programs u
fu nds cannot be used to repay any S·
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Education K-12. These funds ar~ Tlot to ue considered
of taxes for the purposes of Proposition 98.
(2)

•

"proceeds

13% of the money in this account is to provide funding for
teachers salaries in the University of California System, the
California State University System and the California Community
College System. This paragraph provides for these entities by
allowing each entity to offset the past program reductions and
teacher staff cutbacks due to deficits for past expenditures of
taxpayer money by state, county and city governments on alcohol
related problems.
These funds are to be used in a manner
consistent with the lowering of student fees or tuition for
students attending the listed institutions. These funds are not
to be considered
"proceeds of taxes" for
the purposes of
Proposition 98.

a.

40% of paragraph (2) to the University of
,
California.

b.

40% of paragraph (2) to the California State
University System.

c.

20% of paragraph (2)

d.

All funds provided by paragraph (2) shall be used
only for teacher salaries. No administrative salaries
are permitted under this paragraph.

e.

Upon enactment by the voters of this measure and
following the 6th year of implementation, the raising
of student fees, costs or tuition in whatever form to
pay for teacher or administrative salaries in each
mentioned educational entity is prohibited.

to the Community Colleges.

(3)

2% of the money in this account is to be used to lower student
fees, costs or tuition in whatever form in the University of
California, California State University and California Community
College systems. Funds in this sub-account may not be used for
any other purpose than noted herein.

(g)

Deficit Reduction Research Account.
Moneys in this account
may only be appropriated for the following purposes;
•

(1)

16% of the money in this account is to provide funding for
research, development and production of counter-advertising for
Television, Film, Radio, Magazines, Newspapers, Billboards or
any other advertising medium to fight against drunk driving,
driving under the influence, alcohol abuse, child
abuse,
battered women and economic damage associated with alcohol
abuse.
This paragraph
also provides
funding for
media
counter-advertising on alcohol abuse and its relationship to the
courts, crime, motor vehicle accidents, motor vehicle deaths and
injuries. The funds for this program will be provided to any
university or college public or private within the State of
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California, funding is further ope d to private non-profit
corporations or institutions withi the State of California
dedicated to the nledia arts or dedi ated to the fight against
alcohol use and abuse.
This
raph provides for these
entities by allowing each entity
offset the past program
reductions and staff cutbacks
to deficits for
past
expenditures of taxpayer money
state, county and city
governments on alcohol related probl
•

r = ..

(2)

(3)

(4)

•

(5)

16% of the money in this account is
purpose of purchasing media time
whatever media or advertising
development and production of c
funded by paragraph (1) above. This
entities by allowing each entity to
deficits and alcohol use and abu
program reductions and staff cutback
expenditures of taxpayer money
governments on alcohol related probl

16% of the money in this account is
research and development of progr
driving under the influence, alcoh
This paragraph will also fund al
alcohol rehabilitation programs a
effects of alcohol on the human bod
research on the relationship, eff.ect
and Aids, by the University of
paragraph provides for these entitie
assist in the fight against deficit
and to offset the past program redu
to deficits for past expenditures 0
county and city governments on alcoh

.

.

•

o provide funding for
s against drunk drivers,
1 abuse, and child abuse.
ohol prevention programs,
medical research on the
, mind and functions, and
and correlation of alcohol
California System.
This
by allowing each entity to
and alcohol use and abuse
ions and staff cutbacks due
taxpayer money by state,
1 related problems.

5% of the money in this account is to provide funding to be
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16% of the money in this account is 0 provide funding for
research grants to accredited Cali ornia Law Schools, Public
Interest Law Firms, Public Interest Non-Profit Corporations for
research, writing, publishing, lobb ing for enactment of laws
regarding limitation and restriction
of advertising of alcoholic
•
products in Television, Radio, Magaz nes, Newspapers, Billboards
or any other advertising medium. T is paragraph provides for
these entities by allowing each ent ty to assist in the fight
against deficits and alcohol use a d abuse and to offset the
past program reductions and staff c tbacks due to deficits for
past expenditures of taxpayer money by state, county and city
governments on alcohol related probl
•

used by cities and counties to def
Civic Celebrations in order to pr
ethnic or civic celebrations by the
with their sponsorship programs. T
these entities by allowing each ent

-,

o provide funding for the
or advertising space in
ium consistent with
the
nter-advertising
programs
aragraph provides for these
sist in the fight against
and to offset the past
due. to deficits for past
state, county and city

ay the cost of Ethnic or
ent the takeover of such
alcohol beverage industry
is paragraph provides for
ty to assist in the fight
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•

against deficits and alcohol use and abuse by keeping these
celebrations free from alcohol beverage advertising and their
effects on the young citizens of the State of California.
This
paragraph will assist the state, cities and counties
to
recapture past expenditures of taxpayer money on alcohol related
problems.
(6)

16% of the money in this account is to provide funding to be
used by cities and counties to defray the cost of purchase of
billboards to control advertising of alcohol beverage products
or for any other harmful product as determined by the cities and
counties. This paragraph is intended to fund the "cash"
buyout
of billboards under California law. This paragraph provides for
these entities by allowing each entity to assist in the fight
against deficits and alcohol use and abuse by helping to remove
alcohol advertising billboards from the streets and
thus
curtailing their effects on the young citizens of the State of
California. This paragraph will assist the state, cities and
counties to recapture past expenditures of taxpayer money on
alcohol related problems.
•

(7)

(8)

16% of the money in this account is to provide funding to be
used by Public Interest Law Firms, Non-Profit Public Interest
Corporations. Accredited Non-Sectarian California High Schools,
California State Bar Programs, County Bar Associations or
Specialty Bar Association programs, projects or litigation
designed to fight alcohol abuse, drunk driving. driving under
the influence of alcohol, alcohol product advertising, zoning
questions regarding removal of alcohol beverage stores, alcohol
beverage billboards, alcohol related violence, or any other
alcohol related litigation. This paragraph provides for these
entities by allowing each entity to assist in the fight against
deficits and alcohol use and abuse by helping to remove alcohol
advertising billboards from the streets and thus curtailing
their effects on the young citizens of the State of California.
This paragraph will assist the state, cities and counties to
recapture past expenditures of taxpayer money on alcohol related
problems.

•

The University of California shall administer sub-accounts 1-4,
a~d 6 and 7 of this account.
The University of California will
be entitled to receive 2% of each sub-account for administration
costs. the distribution shall be as follows:
70% to the
University of California System, the California State University
System and the Community College System, 24% to
private
university, colleges, non-sectarian accredited high schools or
other non-profit entities for programs consistent with the
sub-accounts of this account and consistent with this Act.
The Deficit Reduction Research Account shall have the life of
ten years from the date of enactment of this measure. At the
end of the tenth year period all funds remaining and future
funds will be transferred to the The Emergency, Trauma and
Perinatal Medical Account and to the California Alcohol Victims
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Memorial Account to be shared equall
consistent with this Act .

Deficit Reduction Mutual Assistance
count. Moneys in this
account may only be appropriated for the following purposes;

(1 )

25% of the money in this account is 0 provide funding for the
purpose of providing housing for the poor, homeless
and
indigent. This paragraph provides
for these entities
by
recognizing that the effects of al'nhol use and abuse are a
major cause and can be directly reI ted to the problems of the
poor, homeless and indigent, consequ ntly this paragraph allows
for the recapturing of funds cutback from these programs due to
deficit caused reductions and for pa t expenditures of taxpayer
money by state. county and city gov nments on alcohol related
problems.

(2)

25% of the money in this account is
provide funding for the
purpose of funding job training prog ams for the poor, homeless
and indigent.
This paragraph prov des for these entities by
recognizing that the effects of al ohol use and abuse are. a
major cause and can be directly reI ted to the problems of the'
poor, homeless and indigent, conseq , ntly this paragraph allows
for the recapturing bf funds cutback from these programs due to
deficit caused reductions and for p t expenditures of taxpayer
money by stateD county and city go rnments on alcohol related
problems.

"r-.

(3)

25% of the money in this account is
purchase of food, clothing and heal
homeless and indigent. This
entities by recognizing that
abuse are a major cause and can b
problems of the poor, homeless and
paragraph allows for the recapturing
programs due to deficit
caused
expenditures of taxpayer money
governments on alcohol related probl

o provide funding for the
necessities for the poor,
raph provides for
these
fects of alcohol use and
directly related to the
ndigent, consequently this
of funds cutback from these
reductions and for
past
state, county and city

25%.of the money in this account is 0 provide funding for the
purpose of funding
medical ser ices, childcare
services,
transportation services, rehabilita~l.on services, legal services
for the poor, homeless and indigent. This paragraph provides for
these entities by recognizing that he effects of alcohol use
and abuse are a major cause and ca be directly related to the
problems of the poor, homeless and ndigent, consequently this
paragraph allows for the recapturin of funds cutback from these
programs due to deficit
caused reductions and for
past
expenditures of taxpayer money H,
state, county and city
governments on alcohol related prob ms.

(i)

Alcohol Treatment and Recovery Acc
account may only be appropriated
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the following purposes;
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(1)

30% of ~~Ie nloney in this account is provided for cities and
counties to provide outpatient substance abuse treatment
programs. This paragraph provides for these entities by
recognizing that the effects of alcohol use and abuse are a
major cause of unfair taxpayer expenditures and budget deficits,
consequently this paragraph allows for the recapturing of funds
cutback from these programs due to deficit caused reductions and
for past expenditures of taxpayer money by state, county and
city governments on alcohol related problems.

(2)

35% of the money in this account is provided for cities and
counties to provide residential substance abuse treatment
programs. This paragraph provides for these entities by
recognizing that the effects of alcohol use and abuse are a
major cause of unfair taxpayer expenditures and budget deficits,
consequently this paragraph allows for the recapturing of funds
cutback from these programs due to deficit caused reductions and
for past expenditures of taxpayer. money· by state, county and
city governments on alcohol related problems.

(3)

10% of the money in this account is provided for use to fund
educational programs and
materials directed at
educating
adolescents and school age children about alcohol abuse .
This paragraph provides for these entities by recognizing
that the effects of alcohol use and abuse are a major cause of
unfair taxpayer expenditures and budget deficits, consequently
this paragraph allows for the recapturing of funds cutback from
- these programs due to deficit caused reductions and for past
expenditures of taxpayer money by state, county and city
governments on alcohol related problems.

•

(4)

25% of the money in this account is provided to be used also
for the prevention, education, and treatment of fetal alcohol
syndrome and other prenatal substance abuse problems.
This
paragraph provides for these entities by recognizing that the
effects of alcohol use and abuse are a major cause of unfair
taxpayer expenditures and budget deficits, consequently this
paragraph allows for the recapturing of funds cutback from these
programs due to deficit
caused reductions and for
past
expenditures of taxpayer money by state, county and city
governments on alcohol related problems.

(j)

HIV/AIDS Prevention & Education Account.

(1)

25% of the money in this account is to be used to fund
HIV/AIDS education in primary and secondary public schools.
This paragraph provides for these entities by recognizing that
the effects of alcohol use and abuse have now been found to have
a direct correlation to aids in California youth and are a major
cause of unfair taxpayer expenditures and budget deficits,
consequently this paragraph allows for the recapturing of funds
cutback from these programs due to deficit caused reductions and

•

Moneys in this
account may only be appropriated for the following purposes.
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for past expenditures of taxpayer
city governments on alcohol related

ney by state. county
roblems.

(2)

70% of the money in this account is
counties to provide medical treatme
or costs associated with the treatme
AIDS. This par"agraph provides for t
that the effects of alcohol use and
have a direct correlation to aids in
major cause of unfair taxpayer expen,
consequently this paragraph allows f
cutback from these programs due to
for past expenditures of taxpayer
city governments on alcohol related

be used by cities and
to persons with HIV/AIDS
and prevention of HIV and
ese entities by recognizing
buse have now been found to
California youth and are a
itures and budget deficits.
r the recapturing of funds
lcit caused reductions and
ney by state. county and
roblems.

(3)

5% of the money in this account is t be used to fund research
on HIV/AIDS as they relate to and/or are impacted by alcohol or
other substance abuse.
This par graph provides for these
entities by recognizing that the e4~ects of alcohol use and
abuse have now been found to have a direct correlation to aids
in California youth and are a maj
cause of unfair taxpayer
expenditures and budget deficits,
nsequently this paragraph
allows for the recapturing of funds utback from these programs
due to deficit caused reductions an
for past expenditures of
taxpayer money by state, county and ity governments on alcohol
related problems.

r '

"

Article 3.
32245

Imposition of Surtax
Spirits.

and

on Beer and Distilled
•

Surtax Rates
On and after November 15, 1994, a
excise surtax is hereby
imposed upon all beer sold in thi state by a manufacturer,
importer, and upon all distilled spi its sold in this state by a
manufacturer, distilled spirits rna facturer's agent, brandy
wholesaler,
manufacturer, winegrower,
importe , rectifier,
common carrier with respect to disti led spirits sales made upon
boats, trains, and airplanes, or persons licensed to sell
distilled spirits upon boats. trai ,and airplanes, and upon
sellers of beer, malt liquor or di illed spirits with respect
to which no-tax has been paid within areas over which the United
States government exercises juri iction, at the following
rates:
(a) On all beer, four and one half ents, (4.5 cents) per fluid
ounce and a proportionate rate for a nv other quantity.
(b) On all malt liquor, four and on half cents (4.5 cents) per
fluid ounce and a proportionate rate for any other quantity.
(c) On all distilled spirits of any proof strength, twenty nine
and three tenths cents, (29.3 cents) per fluid ounce and at a
proportionate rate for any other qua ity.
(d) Wine is exempt from this Act.
•
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32245.1

Additional
Taxes Imposed
Upon Alcoholic
Beverages;
Application of chapter
The taxes imposed by this article shall be imposed in addition
to any other tax imposed upon beer, malt liquor,'or distilled
spirits by this part, and shall be in addition to any other tax
imposed by the legislature through statute of by the voters in
the November 1993, June 1994, or November 1994 elections.

',,-~

~~

32245.2
Applicability of Additional Excise Tax Provisions
All
the
provisions
of
this
part,
with
the
exception
of those contained in Chapter 10 (commencing with Section 32501)
relating to excise taxes, are applicable also to the levies
imposed by this Article, to the extent that they are not
inconsistent with this article.
Article 4.
32246

MANNER OF DISPOSITION OF ALLOCATED FUNDS.

Manner of· Disposition of Allocated Funds.

(1)

Moneys appropriated pursuant to Section 32244.1
and allocated pursuant to this Act are as follows:

(2)

The Controller shall rebate to the General Fund all funds
allocated to the General Fund and consistent with this act.

(3)

The Controller shall make available any surplus funds pursuant
to Section 32244.2 (a)(5) to the California Supreme Court upon
request by the California Supreme Court for a period of six
years from the date of enactment of this measure.
•

(4)

(5)

The Controller shall distribute the funds allocated by this
Act to the cities or counties.
Funds will be paid to each
county by the controller and such payment is to be consistent
with this act directly to the city or county treasurer for each
county according to population as recorded in the 1990 census.
The funds so allocated are to be used in a manner consistent
with this Act.

.~

Funds allocated by this Act for use by education k-12 shall be
paid.by the Controller to the California Department of Education
for use with the provisions that are consistent with this Act .
•

(6)

Funds allocated for use by Community Colleges, Universities or
research institutions will be paid by the Controller to the
University of California for administration of the programs that
are consistent with this Act.

(7)

The Controller shall distribute the funds from the Law
Enforcement and Riot Damage Account pursuant to Section
(c) in a manner consistent with this Act.

32244.2

The Controller shall distribute the funds from the Law
Enforcement and Riot Damage Account pursuant to Section
(c)(2) in a manner consistent with this Act.

32244.2

(a)
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(8)

The Controller shall distribute the unds from the
Emergency, Trauma and Perinatal Medi 1 Account pursuant
to Section 32244.2 (d) in a manner c nsistent with this Act.

(9 )

The Controller shall distribute the unds from the Innocent
Victims, Infants and Children Account pursuant to Section
32244.2 (e) in a manner consistent w th this Act.

- '•

(10) The Controller shall distribute the

unds from the Deficit
•
Reduction Education Account pursuant to Section 32244.2 (f) 1n a
manner consistent with this Act.

(a)

The Controller shall distribute all available funds pursuant
to Section 32244.2 (f) (1) to the St te of California Department
of Education to be used for the pu poses consistent with this
Act.

(b)

The Controller shall distribute all available funds pursuant
to Section 32244.2 (f) (2) to th University of California
System, the California
State Un versity
System and
the
California Community College Syst
for use in a manner
consistent with this Act.) as follow:
(aa) 40% To the University of Califo nia System.
(bb) 40% To the California State Uni ersity System.
(cc) 20% To the California Community College System.
Any funds distributed to the c munity college system
shall be distributed to the c munity college districts
proportionately based
upon
he
number of
full-time
equivalent students for the pr~vious school year for each
district. Funds received by
ommunity college districts
pursuant to this chapter shall
t be included or otherwise
·taken into account in determini g the funding for community
college districts pursuant to
rovisions of the Education
Code.
Funds received by c munity college
districts
pursuant to this chapter shall
t supplant or replace any
existing funding provided to
ommunity college districts
under other provisions of law
Funds allocated to the
California Community College
System are
not to
be
considered proceeds
of taxe
for the
purposes
of
Proposition 98.
•

(11) The Controller shall distribute the

unds from the Alcohol
Treatment and Recovery Account pursu nt to Section 32244.2 ( i ) .
to the counties to be used in a man r consistent with this Act.

(12) The Controller shall distribute

all available funds from the
HIV/AIDS Prevention and Education Account pursuant Section
32244.2 (j)(1)-(3) to the counties to be used in a manner
consistent with this Act.
(aa) To the counties based on popula ion.
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ARTICLE

5

GENERAL PROVISIONS

General Provisions
32247
32247.1. Expenditures pursuant to this chapter shall be used only

for the purposes specified in this chapter. shall not
supplement 1994-1995 state funding and shall not replace
existing state funding.

32247.20

(1 )

This Act mandates the restructuring of the operations
of the California Supreme Court. Court of Appeal and
Trial Courts by the following:

the

The Judicial Council shall contract with the University
of California System, The California State University
System and with private universities and colleges of
California to
design programs
of advanced
computer
technology. advanced computer case research. uses of the
various forms of media to increase the efficiency of the
Court and research into the area of computer assisted court
trials and new court trial presentation methods
of
restructuring the operations of the Supreme Court of
California, Court of Appeal and Trial Courts to effect a
twenty-five percent reduction in costs that do not involve
layoffs of personnel or reduction of salaries, time of case
response from the time a case comes into the Supreme Court
system until final resolutions of the matter .
•

(2)

The Judicial Council shall contract with outside private
vendors to restructure the California Supreme Court, Court
of Appeal and Trial Courts along the lines but not limited
to Total Quality Management (TQM) principles in conjunction
with paragraph (1) above.

32247.3

This act prohibits the recapture of any funds by any
article. paragraph. section or portion thereof of this act
for any period of time in the past or the future from the
State of California, or any california city, county or
municipality or any other government agency or entity.

32247.4

This act only provides funds for any article, section,
paragraph or portion thereof as available from revenues
collected by this act. No funds for any mandated contracts
for any university. outside auditors, private consultants
or vendors shall be provided by the State of California, or
any California city, county or municipality or any other
government agency from funds received from sources other
than from this act.

•

32247.5

Any funds generated by this Act and allocated to the
California schools K-14 are not to be considered "proceeds
of taxes" for the purposes of Proposition 98.

32247.6

In the event of conflict with any other constitutional
•

•
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amendment or statutory ntE:!C:!su e that would repeal any
portion of the California S
e Constitution that would
effect this Act, then. thi
Act would overridE:! such
constitutional amendment or s
tory measure and this Act
would not be effected and woul
go into effect as part of
the Constitution of the State
California.
22247.7

This act shall take effect upo

enactment by the voters.

22247.8

This act may be amended or repe
forth in this section. If an
is declared invalid, then su
exclusive means of amending or

led by the procedures set
portion of subdivision (a)
ivision (b) shall be the
epealing this title.

(a)

This act may be amended to fur er its purposes by
statute. passed in each house
y rollcall vote entered in
the journal. two-thirds of th
membership concurring and
signed by the Governor. if
least 45 days prior to
passage in each house the bill in its final form has been
delivered to the Secretary of ~I"ate for distr ibut.ion to the
news media and to every per n who has requested the
Secretary of State to send cop s of such bills to him or
her. All amendments to this easure must be consistent
with its purposes.

(b)

This act may be amended or rep
becomes effective only when
qualified voters of the State

22247.9

led by a statute that
roved by the registered
California.

If any section of this measure. or part thereof, is
for any reason held to be inva id or unconstitutional,
the remaining sections or par
thereof shall not be
affected, but shall remain in
11 force and effect.

NOW. THEREFORE, the People of the State
Chapter 1 of TITLE 8 of

•

California do hereby amend
he Government Code Section

68113.
68112.

Cost reduction goals; progress
requirements •

eport; contents;

•

(a) The superior, municipal, and justi
courts in each county shall
submit a report to the Judicial Council n progress towards achieving
the cost reduction 90als associated wit the coordination plans and
factors impacting the cost of court oper tions and the collection of
revenues.
The report shall also i ~.ude financial information
prepared by the county auditor on expen itures for court operations
and revenues according to a uniform char of accounts adopted by the
Judicial Council. The reports shall b submitted quarterly on or
before the first day of the third mont
following the end of the
quarter, except the fourth-quarter repor
shall be submitted on the
first day of the fourth month follow ng the end of the fourth
quarter. These reports will be used to determine each court's
percentage of statewide expenditures f r court operation costs by
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fiscal year. The resulting percentages will be used to distribuLe
moneys in the California Counties Deficit Reduction Account.
(b) For purposes of the reporting requirements of the section. a
court or courts in a county may petition the Judicial Council to
permit division of the court or courts into smaller administrative
units corresponding to the organization of the court or courts under
a coordination plan where reporting courtwide would impose an undue
burden because of the number of judges or the physical location of
the divisions of the court or courts.

,~

(c) The Judicial Council shall submit a report to the Legislature on
or before November 1 following the end of each fiscal year setting
forth all of the following:
(1) The revenues and expenditures for each superior. municipal.
and justice court in the state and statewide totals.
(2) A summary
statewide .

of

the

savings achieved

by

each

county

and

•

- (3) Factors impacting
collection of' revenues.

(e)

the cost

of

court operations

and

the

•

The quarterly paYments shall be transmitted by the Controller to

reql!irements of each acco\!nt.

reports beginning on June 1. 1995.
to provide a strategic plan and to begin the implementation of plans
and operations in accQrdance with principals s\!ch as those embodied
erin«iples within the trial «ourts in ea«h cO!lntv.

Goyernment Code Section 77009.

Forfeit!!res as defined in

Goyernment

77011.
(i)

Nothing

in

this

chapter

relieves
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NOW THEREFORE, the people of the state 0
TITLE 8 CHAPTER 13. STAT

California do hereby amend
FUNDING OF TRIAL COURTS

Section 77001. Block grant defined is rep aledo
As/~se~/irl/~Mis/~Ma~~eYI,I'~lo~X/sYarl
/lllls~a~e/f~rl~s/~oll~e/~Yo~i~e~ll~o/al
S~~¢oY~/ofltMelo¢eYa~iorl/ofll~Me/~Yi
~Mel¢yo~~t~/ofll~Melta~elloflteim~~t
m~l~i¢lie~/~f/~Me/rl~m~eYloflteim~~t

/mearls/~Me/amo~rl~/of

~i~i¢atirls/l~o~rlttlfoYI/tMe
1/~o~Ytsl,/as/~etetmirle~//~f
emerlt//~rl~etIZe~tiorlI177200
~le/¢6siti6nsl.

Section 77003. Court operations defined a d operative Jan. 1,
As used in this chapter,
"court op rations" means the
3~aye

,

,

Deficit Reduction Act of 1994. of superior and municipal court
judges'
salaries,
benefits,
and
p lic
agency
retirement
contributions, and the salary, benefits,
nd public agency retirement
contributions for
justice court
jud s, subordinate
judicial
officers, other court staff including 11 municipal court staff
positions specifically prescribed by stat te, those deputy marshals,
constables, and sheriffs as the court deems necessary for court
operations, court appointed counsel in juvenile court dependency
proceedings, counsel appointed by the
urt to represent a minor
pursuant to Chapter 10 (commencing with
tion 3150) of Part 2 of
Division 8 of the Family Code, servic
and supplies relating' to
court operations, collective bargaining u er the Meyers-Milas-Brown
Act with respect to court employees speci ied in Section 3501.5, and
actual indirect costs, not to exceed 18
rcent of the block grant,
for county general services attributabl to court operations, but
specifically excluding, but not limited
, law library operations
conducted by a trust pursuant to statut; courthouse construction;
district attorney services;
probation s rvices;
indigent criminal
defense; grand jury expenses and operat ons; and pretrial release
services. However, in a county with a p ulation of 350,000 or less
as determined by the Department of Fina e, to the extent that the
block grant for a given fiscal year exce s the 1987-88 funding level
for the trial courts in that county, a
adjusted by the current
consumer price index, "court operations·
ncludes probation services,
indigent criminal defense, and pretri I
release services.
The
salaries, benefits, and public agency ret rement contributions to be
used in computing "court operations" are those salaries, benefits,
and public agency retirement contribution
in existence on June 30,
1991, and any reclassification made there fter primarily for purposes
of granting a salary increase shall not b applicable for purposes of
this section.
Section 77301. Method of giving notice; r solution; effective date
for option of notification
A county shall notify the state of i s decision to opt into
the
system by transmitting to the Controller a resolution signed by the
CALIFORNIA DEFICIT REDUCTION ACT OF 1994
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• agreeing without qualification
condition to be bound by t~)e provisions of this chapter
consideration for state funding of
courts in that county.

or
•

ln

/////1~eltes01~tI0rlls~all/~e/sIQrledll~ylt~e/e~alt~ets0rl/0flt~ell~0atd
0f/s~~et~lz0tzl,ltMe/~tesldlrlQII~~dQe/0flt~ellz~~etI0tle0~ttl,larl~llt~e
~tezldlrlQ/~~dQe/0flt~e/m~rllel~allle0~ttldlsttletllrl/~~le~/t~ellt0~rlty
zeatllsI10tatedl,llflltMetellz/allm~rlltl~allt0~ttI,10tllIfltMetellsllrl0

s~t~/m~rlltl¢allle0~ttlldlsttlttl,llt~ell~~dQe/10fllt~el1~~stltellt0~tt
~lzttletllrl/~~lt~/t~e/t0~rltylseatllsI10tate~l,larl~/s~allltettlfyllt~at
a/ma~0tlty/0f/eat~110flt~e/~0atd/0fllz~~et~ls0tsl,lt~el~~dQeslf0tllt~e
s~¢etI0tlt0~ttl,larld/t~e/~~dQes/0flt~e/m~rlltl~allarld/~~stlte/t0~ttslln
t~e/t0~nttlte~~estz/state/f~ndlnQI.IIH0~e~etl,llnlalt0~ntY/~a~lrlSI10nly
0ne/s~~etI0tllt0~tt/~~dsel,llrl0/m~rlltl~alllt0~tt/~~dsel,Iland/0nlyllone
~~stltelt0~tt/~~dse/~~o/set~esI10ne~flft~/tlmel,lasldetetmlrle~/~tllt~e
Z~dlelalle0~nellI,I10nlylt~ellz~~etI0tllt0~tt/~~dsellmayls011slsnlland
tettlfYltMe/~~~ses/0flt~e/e0~ntyl.

The option notification for the second half of the 1988-89
- fiscal year shall be deemed effective on January 1, 1989.
In
subsequent years, the option notification shall become effective for
the full fiscal year on the July 1 following notification, if
sufficient moneys have been appropriated in the Budget Act for the
fiscal year to adequately fund the program.

NOW, THEREFORE, the People of the State of California do hereby amend
Chapter 5.5 of Part 14 of Division 2 of the Revenue
and Taxation Code
Article 2
Section 32230

•

DISPOSITION OF PROCEEDS
Surtaxes, interest and penalties.

All surtaxes, interest, and penalties imposed and required to be
paid under this chapter shall be made in remittance to the state
Board of Equalization and shall be deposited in the General Fund.
Chapter 5.6 known as the California Deficit Reduction Act of 1994
does not apply to this chapter.
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